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Dear Mr. Wilverding:
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Mr. Jay Wilverding, Auditor-Controller = S

San Joaquin County Auditor-Controller's Office f: = ;;x

44 North San Joaquin Street : = :5

Fifth Floor, Suite 550 : S g o LT
Stockton, CA 95202 ' T Lo

!

The California Department of Finance (Finance) is contacting you to request your assistance in

amending the July True-Up calculation, performed pursuant to Health and Safety Code (HSC)
section 34183.5 (b), for the Stockton Successor Agency.

As you know, the intent of the July True-Up calculations was to ensure the affected taxing
entities received the entirety of the HSC 34183 (a) (4) “residual” payments to which they were
entitled for the time period covered by the first Recognized Obligation Payment Schedules
(ROPS). To enable county auditor-controllers to correctly calculate the July True-Up amounts,

Successor Agencies should have listed on the first ROPS all Enforceabie Obligations that
qualified for payment in that ROPS period.

Unfortunately, on the version of the first ROPS that was submitted to your office, the Stockton
Successor Agency did not list all Enforceable Obligations that were paid, or that qualified for
payment, during that time period. Consequently, the July True-Up amount calculated for the

Successor Agency included sums that had already been spent in payment of Enforceable
Obligations.

Finance believes your office correctly calculated the Stockton Successor Agency’s July True-Up
amount using the ROPS that was submitted to your office. However, after examining the facts,
we have concluded that an incorrect version of the first ROPS was submitted to your office.

To remedy this situation, Finance respectfully requests that your office recalculate the Stockton
Successor Agency’s July True-Up amount based on the attached version of the first ROPS,
which shows $21,725,962 in Enforceable Obligations. Recalculating the July True-Up thusly
should reduce the Stockton Successor Agency’s July True-Up payment from $2,471,387 to $0.
While such a recalculation is not expressly provided for in statute, we believe it comports with
legislative intent that the July True-Up mechanism accurately account for all property tax

revenue the former redevelopment agency/Successor Agency received and legitimately
expended in the pertinent time period.




Thank you for your attention fo this matter. If you have any questions or concerns, please
contact Chris Hill, Principal Program Budget Analyst, at (916) 445-1546.

Sincerely,

JUSTYN HOWARD
Acting Program Budget Manager

Attachment
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