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INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

To the Management
San Joaquin County Health Care Services Agency

We have performed the procedures enumerated below, which were agreed to by the
Management of San Joaquin County Health Care Services Agency (Agency), solely to
assist the Agency in its evaluation of the submitted Credentials/Proposals to provide
emergency ambulance services to constituents of the County of San Joaquin, California.
Management of San Joaquin County Health Care Services Agency is responsible for the
Credentials/Proposals and the evaluations of the Credentials/Proposals. This agreed-upon
procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of that party specified in the report.
Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any
other purpose.

The procedures we performed were as follows:

1. We reviewed the submitted Credentials/Proposals to determine whether they
comply, in form and content, with the requirements in Section 3.2 (A), (F), (G),
(H), ), (J), (K) and (L) of the Agency’s Request for Credentials/Proposals for
Emergency Ambulance Services dated July 12, 2005 (RFP). The results of our
procedures are summarized in Appendix A of this report.

2. We reviewed the Proposed Operating Budgets (Budgets), for each of the first
three years of the proposed contract for each zone in the Credentials/Proposal,
for each Credentials/Proposal submitted. We performed the following
procedures related to each Budget reviewed:

i) We determined whether the Budget complies in form and content
with “Attachment J: Proposed Operating Budget” of the RFP.

ii) We determined whether all subtotals and totals within each Budget
are arithmetically accurate.

iii) We determined whether all percentages and computations within
each Budget recompute.

The results of our procedures are summarized in Appendix B of this report.
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We reviewed the Proposed Ambulance Rates table (Rate Tables), for each zone
and rate option in the Credentials/Proposal, for each Credentials/Proposal
submitted. We performed the following procedures related to each Rate Table
reviewed:

i) We determined whether the Rate Table complies in form and
content with “Attachment K: Proposed Ambulance Rates” of the
RFP.

ii) We determined whether all subtotals and totals within each Rate

Table are arithmetically accurate.

iii) We determined whether all percentages and computations within
each Rate Table recompute.

iv) We determined whether the Medicare Assignment and Affirmation
Statement has been appropriately executed, in form and content, as
prescribed by Appendix K of the RFP.

The results of our procedures are summarized in Appendix C of this report.

We reviewed the Charge Scenarios tables (Charge Tables), for each zone and
rate option in the Credentials/Proposal, for each Credentials/Proposal submitted.
We performed the following procedures related to each Credentials/Proposal
reviewed:

1) We determined that a separate Charge Table for Scenario #1 and
Scenario #2 is provided.
ii) We determined whether each Charge Table complies in form and

content with “Attachment L: Charge Scenarios” of the RFP.

iii) We determined whether all subtotals and totals within each Charge
Table are arithmetically accurate.

v) We determined whether all percentages and computations within
each Charge Table recompute.

The results of our procedures are summarized in Appendix C of this report.
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5. Based on information presented by the respondents as required in Section 3.2
and other sections of the RFP, we prepared a comparative schedule detailing the
following information (which is defined, as applicable, in the schedule
accompanying our report) as of the most recent fiscal year for each option
presented for each Credentials/Proposal received:

1) Days Cash on Hand ratio

ii) Current ratio

iii) Debt-to-Equity (Leverage) ratio

iv) Operating Income to Revenue percentage

V) Percentage of total proposed annual Revenue (according to the
Proposed Operating Budget as requested in Attachment J to the RFP)
to total Revenue (according to the most recent audited annual financial
statement as requested in Section 3.2 (f))

vi) Operating Income

vii)  Earnings Dbefore Interest, Income Taxes, Depreciation, and
Amortization (EBITDA)

viii)  Net Income

ix) Cash Provided by Operating Activities

X) Unfunded Accumulated Benefit Obligation of a defined benefit
pension plan, as applicable

Xi) Available Borrowing Capacity as of the most recent fiscal year end

The comparative schedule is presented in Appendix D of this report.

We were not engaged to, and did not, conduct an audit, the objective of which would be
the expression of an opinion, on the accounting records of the San Joaquin County Health
Care Services Agency or information contained in the Credentials/Proposals.
Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the information and use of the management of the San
Joaquin County Health Care Services Agency and is not intended to be and should not be
used by anyone other than that specified party.

Mpﬁs Ap&,m,s LLIO

Stocktoh, California
October 10, 2005
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SAN JOAQUIN COUNTY HEALTH CARE SERVICES AGENCY
APPENDIX D (CONTINUED)

Definitions for computed financial measures above are as follows:
Days Cash on Hand- Cash/([operating expense - depreciation expense]/365)
Current Ratio — Total current assets divided by total current liabilities
Debt-to-Equity (Leverage) Ratio — Total liabilities/total equity
Percentage of Total Proposed Annual Revenue to Total Revenue — Average total revenue
between options for year 1 for all zones proposed/total revenue in the respondent’s most

recent annual financial statement.

Unfunded Accumulated Benefit Obligation — The excess of the accumulated benefit
obligation over plan assets.

Available Borrowing Capacity — The unused, available portion of credit line(s)



